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*  The1o-year U.S. Treasury yield fell 31 basis
points during the month as investors sought
safety within financial markets.

*  Allfixed income sectors moved higher over the

quarter with the exception of high yield as

spreads widened.

*  Forthe full year, international hedged bonds
were the best performing fixed income sector
as U.S. dollar strength paired with relatively
accommodative central bank policy overseas

provided a tailwind.
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U.S. equities fell sharply as major indices entered
correction territory (defined as a 20% decline from
the highs).

Slowing growth concerns and a U.S. government
shutdown weighed on equities globally. This led to
a record weekly outflow (12/5 — 12/12) in equity
mutual funds and exchange traded funds of more
than $46 billion, according to data from Lipper.

Emerging markets equities showed relative
strength, but were the worst performing equity
asset class for the full year.
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Real assets suffered a similar fate as equities during
the month, falling sharply in favor of more safe
haven assets.

Precious metals, often considered safe haven
assets, rose during the month while other
commodities fell. Crude oil declined over 10% while
Natural Gas reversed course from gains seen in
November.




Global Highlights

December 2018

Mexico
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The Federal Open Market Committee (FOMC)
increased the target range for the Fed Funds Rate
during the month of December by 25 bps to 2.25%
- 2.50%. The FOMC stated that core inflation was
at the Fed's target level with no signs that longer-
term inflation would increase. In addition,
employment data and the economic growth
outlook in the U.S. remained strong.

The United Kingdom equity markets fell
during the month of December. Theresa
May survived a vote of “no-confidence” as
Brexit negotiations remain deadlocked.

U.K.
-3.8%

India
-0.2%

The Mexican equity markets found a bit of relief
during the month, despite falling over 18% for the full
quarter and 15% for the year. A weaker U.S. dollar
relative to the Mexican peso was a key contributor to
performance.

Stated returns reflect each country’s MSC| Gross Country Index in U.S. dollars
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Indian equities were resilient during the
month after strong performance in
November. Lower crude prices were a key
contributor to the performance as India is
one of the world’s largest oil importers.




Financial Markets Performance

Total Returns as of December 31, 2018
Periods greater than one year are annualized
All returns are in U.S. dollar terms

Global Fixed Income Markets 1 MO 3 MO YTD 1YR 3YR 5YR 7YR 10YR 15YR
Bloomberg Barclays 1-3-Month T-Bill 0.2% 0.6% 1.8% 1.8% 1.0% 0.6% 0.4% 0.3% 1.3%
Bloomberg Barclays US TIPS 0.5% (0.4%) (1.3%) (1.3%) 2.1% 1.7% 0.9% 3.6% 3.8%
Bloomberg Barclays Municipal Bond (5 Year) 1.0% 1.6% 1.7% 1.7% 1.5% 2.0% 2.0% 3.1% 3.3%
Bloomberg Barclays HY Muni 0.9% 0.3% 4.8% 4.8% 5.8% 6.5% 6.3% 9.1% 5.6%
Bloomberg Barclays US Aggregate 1.8% 1.6% 0.0% 0.0% 2.1% 2.5% 2.1% 3.5% 3.9%
Bloomberg Barclays U.S. Corporate High Yield (2.1%) (4.5%) (2.1%) (2.1%) 7.2% 3.8% 6.0% 11.1% 7.0%
Bloomberg Barclays Global Aggregate ex-US Hedged 1.2% 1.9% 3.2% 3.2% 3.5% 4.1% 4.0% 4.0% 4.2%
Bloomberg Barclays Global Aggregate ex-US Unhedged 2.2% 0.9% (2.1%) (2.1%) 3.1% (0.0%) 0.1% 1.7% 2.9%
Bloomberg Barclays U.S. Long Gov / Credit 3.7% 0.8% (4.7%) (4.7%) 4.0% 5.4% 3.7% 5.9% 6.0%
JPMorgan GBI-EM Global Diversified 1.3% 2.1% (6.2%) (6.2%) 5.9% (1.0%) 0.2% 3.5% 5.9%
Global Equity Markets 1 MO 3 MO YTD 1YR 3YR 5YR 7YR 10YR 15YR
S&P 500 (9.0%) (13.5%) (4.4%) (4.4%) 9.3% 8.5% 12.7% 13.1% 7.8%
Dow Jones Industrial Average (8.6%) (11.3%) (3.5%) (3.5%) 12.9% 9.7% 12.4% 13.2% 8.2%
NASDAQ Composite (9.4%) (17.3%) (2.8%) (2.8%) 11.1% 11.0% 15.7% 16.8% 9.4%
Russell 3000 (9.3%) (14.3%) (5.2%) (5.2%) 9.0% 7.9% 12.5% 13.2% 7.9%
Russell 1000 (9.1%) (13.8%) (4.8%) (4.8%) 9.1% 8.2% 12.6% 13.3% 7.9%
Russell 1000 Growth (8.6%) (15.9%) (1.5%) (1.5%) 11.1% 10.4% 14.1% 15.3% 8.7%
Russell 1000 Value (9.6%) (11.7%) (8.3%) (8.3%) 7.0% 5.9% 11.0% 11.2% 7.0%
Russell Mid Cap (9.9%) (15.4%) (9.1%) (9.1%) 7.0% 6.3% 11.5% 14.0% 8.9%
Russell Mid Cap Growth (9.1%) (16.0%) (4.8%) (4.8%) 8.6% 7.4% 12.3% 15.1% 9.0%
Russell Mid Cap Value (10.5%) (15.0%) (12.3%) (12.3%) 6.1% 5.4% 10.9% 13.0% 8.6%
Russell 2000 (11.9%) (20.2%) (11.0%) (11.0%) 7.4% 4.4% 10.4% 12.0% 7.5%
Russell 2000 Growth (11.7%) (21.7%) (9.3%) (9.3%) 7.2% 5.1% 11.3% 13.5% 8.0%
Russell 2000 Value (12.1%) (18.7%) (12.9%) (12.9%) 7.4% 3.6% 9.6% 10.4% 6.9%
MSCI ACW!I (net) (7.0%) (12.8%) (9.4%) (9.4%) 6.6% 4.3% 8.4% 9.5% 6.2%
MSCI ACWI ex. U.S. (net) (4.5%) (11.5%) (14.2%) (14.2%) 4.5% 0.7% 4.8% 6.6% 5.2%
MSCI EAFE (net) (4.9%) (12.5%) (13.8%) (13.8%) 2.9% 0.5% 5.8% 6.3% 4.7%
MSCI EAFE Growth (net) (4.8%) (13.3%) (12.8%) (12.8%) 2.9% 1.6% 6.5% 7.1% 5.2%
MSCI EAFE Value (net) (4.9%) (11.7%) (14.8%) (14.8%) 2.8% (0.6%) 5.0% 5.5% 4.2%
MSCI EAFE Small Cap (net) (6.4%) (16.0%) (17.9%) (17.9%) 3.7% 3.1% 8.8% 10.5% 7.3%
MSCI Emerging Markets (net) (2.7%) (7.5%) (14.6%) (14.6%) 9.2% 1.6% 3.2% 8.0% 7.9%
Real Assets 1 MO 3 MO YTD 1YR 3YR 5YR 7YR 10YR 15YR
FTSE NAREIT Equity REITs (8.2%) (6.7%) (4.6%) (4.6%) 2.9% 7.9% 8.5% 12.1% 8.2%
S&P Developed World Property ex-US (1.9%) (4.8%) (8.1%) (8.1%) 4.9% 3.6% 8.6% 9.9% 7.4%
S&P Developed World Property (5.1%) (5.5%) (6.1%) (6.1%) 3.9% 5.4% 8.6% 10.9% 7.6%
Bloomberg Commodity Total Return (6.9%) (9.4%) (11.2%) (11.2%) 0.3% (8.8%) (7.8%) (3.8%) (2.5%)
Alerian MLP (9.4%) (17.3%) (12.4%) (12.4%) (1.1%) (7.3%) (1.3%) 9.6% 7.0%

Source: Morningstar
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This report is intended for the exclusive use of clients or prospective clients of C.W. O'Conner Wealth Advisors, Inc. Content is privileged and
confidential. Any dissemination or distribution is strictly prohibited. Information has been obtained from a variety of sources believed to be reliable
though not independently verified. Past performance does not indicate future performance. All information contained herein is believed to be
correct, but accuracy cannot be guaranteed. Past returns are not indicative of future results. Comments and general market related projections are
based on information available at the time of writing, are for informational purposes only, are subject to change without notice, and may not be
relied upon for individual investing purposes. C.W. O'Conner Wealth Advisors, Inc. and its employees do not provide legal advice and do not provide

tax advice outside of the advice given in relation to financial planning and asset management services. C.W. O'Conner Wealth Advisors, Inc.
maintains the necessary notice filings, registrations and licenses with all appropriate jurisdictions.
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